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Mr. James S. Simpson
Administrator

Federal Transit Administration
East Building

1200 New Jersey Ave SE
Washington, DC 20590

Dear Mr. Simpson:

| am writing in regardsto a serious policy matter concerning the use of Sec. 5307 funding
provided to urbanized areatransit systems throughout the nation. Asyou well know, Sec.

5307 fundsare treated very differently when used by transit companiesserving areaswith
more than 200,000 in population, and those areas under 200,000.

Asof FY98, transit companiesin areasover 200,000 could no longer usetheir Sec. 5307
fundsfor the operating costs so necessary to the success of the organization.However,
those serving smaller areas were still allowed to cover such operating costswith these
funds. Asyou well know, Sec. 5307 funds provide a significant portion of the funds
availableto transit companies, and to limit their use in such away can be damaging to the
ability to provide service to acommunity.

Thisisespecidly true for thosetransit organizationsthat serve populations at the 200,000
level, but have bus fleets that are much morein line with an under-200,000 organi zation.
The Fort Wayne, Indiana Public Trangportation Corporation/Citilink organizationin my
home district is one such example. Accordingto the latest information, the service area
population is 218,133. However, their fleet issmaller than at least six Indianatransit
companiesthat are able to use their Sec. 5307 fundsfor operational costs. Y ou are putting
them at agreat disadvantageby not allowing the sameflexibility and eigibility enjoyed
by similarly sized transit companies.

| understand that the recent SAFETEA LU technical corrections bill addressed thisissue
to adegree, by alowing those transit companiesthat saw a changein their population,
from under 200,000 to over with the 2000 census, to continueto use aportion of their
Sec. 5307 fundsfor operating costs.

| would like to request areview of your policy on thismanner, so that this same
consideration is given to companieswith much smaller fleet sizes, regardless of
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population served. The fleet size is amuch better measure of operational and capital
needs than the population served, and | would very much like to see the Federal Transit
Administration move in this policy direction.

Thank you for your consideration of thiscritical issueand | look forward to your prompt

reply.

Respectfully,

Pl Lol

Mark Souder
Member of Congress



